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AUCTUS PUBLICATIONS

Hartshead Resources (HHR AU): Acquisition by ACAM approved — The shareholders of Hartshead and the

supreme court of Western Australia have approved the acquisition of the company by ACAM. Hartshead holds

development assets in the Southern North Sea. Auctus acted as advisor of ACAM in the transaction.

Pharos Energy (PHAR LN)¢; Target price of £0.50 per share: Organic growth unlocks material value — All
outstanding historic overdue receivables in Egypt have now been settled. As at 30 April, the receivable balance
stood at ~US$7 mm. Year-to-date collections total US$12.6 mm, including US$3.8 mm received in the past week, on
top of the US$20 mm collected at YE25. Pharos' Egyptian receivables position is now fully current. The operating
environment in Egypt continues to improve and Pharos has resumed drilling, with the first well spudded on 4 June.
A total of six wells are expected to be drilled in 2026. The programme is expected to boost production by 20% from
YE25 to YE26. The new consolidated concession agreement is expected to receive parliamentary ratification later in
2026. Assuming the current payment trend continues, we anticipate a more active drilling programme in 2027.
lllustratively, we estimate that a nine-well programme would lift WI production in Egypt to ~2.0 mbbl/d in 4Q27,
while a 12-well programme would increase this to ~2.25 mbbl/d. The assets have the potential to deliver Wl peak
production of ~3.4 mbbl/d. We currently attribute £0.13 per share to Pharos’ ~14 mmbbl WI 2P reserves. The
company also holds ~6 mmbbl of WI 2C contingent resources.

See website for full report

Serica Energy (SQZ LN)S; Target price of £3.60 per share: Completing acquisition — The acquisition from ONE-
Dyas of a 10% interest in the Catcher Field and a 5.21% interest in the Golden Eagle Area Development has been
completed. Serica has settled the consideration of US$6.75 mm, and has received a payment of US$13.0 mm. In
addition, Serica will receive around 85,000 bbl of oil equivalent in respect of an underlift position, with the

associated cash proceeds of ~US$8 mm.

Vaalco Energy (EGY UIS/LN)S; Target price of US$10.50 per share: Cote d'Ivoire back online — Production at the
Baobab field on Block CI-40 has restarted. Four wells are currently onstream, with the remaining three producers
expected online shortly. Field performance is in line with Vaalco's expectations. Cote d'lvoire is expected to
contribute 1.3-1.4 mbbl/d (net WI to Vaalco) in 2Q26. We forecast ~4 mbbl/d from Co6te d'lvoire in 3Q26 and

~5mbbl/d by YE26 (net to Vaalco's WI). At the group level, we expect total corporate WI production to exceed


https://www.dropbox.com/scl/fi/e0eipu8dza63nr4mhly8l/Coverage-Universe-Financial-Metrics-12.06.2026.pdf?rlkey=md4y520v95wl2bcobm4edg9dw&st=29rakg9w&dl=0
https://www.auctusadvisors.co.uk/

26 mboe/d in 4Q26 and reach 29.1 mboe/d in 2027, compared with 19.9 mboe/d in 1Q26. The restart in Céte d'lvoire
is a key milestone that will materially strengthen Vaalco's cash flow during a period of elevated capital spending.
The timing is favourable given the current strength in Brent. Two near-term catalysts to watch are the submissions
of: (1) the Kossipo FDP in Cote d'lvoire in 3Q26, a development that could add ~60 mmboe to Vaalco's ~76 mmboe
WI 2P reserves; and (2) the Venus FDP in Equatorial Guinea later in 2026 (24 mmbbl 2P reserves). Our unrisked NAVs
are US$4.36 per share for Kossipo and US$3.39 per share for Venus..

See website for full report

Zephyr Energy (ZPHR LN); Target price of £0.16 per share: Successful completion of the Paradox gas pipeline
in-line inspection process — Enbridge, the owner and operator of the 16-inch gas pipeline connecting Zephyr's
Powerline Road Gas Plant to the Northwest Pipeline operated by Williams Companies, Inc., has completed a detailed
technical review of the in-line inspection results of the pipeline. The inspection confirmed that the pipeline is
structurally sound at current operating pressures, with no repairs required and no immediate integrity concerns.
This represents a critical milestone toward delivering first gas from the Paradox project. The regulatory approval
process required to increase pipeline operating pressure to enable gas transport to the Northwest Pipeline can now
begin. Enbridge has initiated the work required to upgrade the piping system to allow Zephyr's gas to reach market.
The design of the gas-processing solution is expected to be finalised in coming weeks. The key upcoming catalysts
relate to updates on marketing/funding arrangements and/or a potential partnering process.

See website for full report

IN OTHER NEWS

AMERICAS

Equinor (EQNR NO): Acquiring asset in Brazil - Equinor is acquiring 50% stake in the Itaimbezinho block, located

offshore in the Campos Basin from Petrobras.

International Frontier Resources (IFR CN) and Kinjal Gas: RTO for Mexican asset and equity raise - Kinjal is
acquiring 100% in the Mision field, 57.37% in Tonalli Energia, up to 80% in CNH-R02-L03-CS-06/2017 and CNH-R02-
L02-A10.CS/2017. Kinjal will also reverse into International Frontier. Kinjai is raising up to C$40 mm of new equity
at a price of C$0.80 per share. Participants will also receive half a warrant for each new share with an exercise price

of C$1.05 per share. The company expects to increase gas production from its assets from 5 mboe/d to 15 mboe/d.

Maha Energy (MAHA-A SS): Increasing stake in Venezuela asset - Maha is increasing its indirect equity stake in
PetroUrdaneta from 24% to 40%. The total consideration amounts to US$ 37.5mm, consisting of a cash payment of

US$27.5 mm on the date of closing and a deferred payment of US$10 mm.

Occidental Petroleum (OXY US): Acquiring asset in Trinidad - Occidental Petroleum has acquired a 10% WI in

Block TTUD-1 offshore Trinidad & Tobago from ExxonMobil.


https://www.auctusadvisors.co.uk/
https://www.auctusadvisors.co.uk/

ASIA PACIFIC

EnQuest (ENQ LN): Major acquisition in Malaysia - EnQuest is farming into three asset packages held by Petronas
and E&P Malaysia Venture. The maximum total consideration is US$833 mm, of which US$554 mm is payable upon
completion (expected at YE26) and the balance over 3 years. There is also a US$90 mm contingent consideration.
The consideration is expected to be funded through a combination of debt accessed through the EnQuest's RBL
facility and the company's cash resources. The acquisitions would add 138 mmhoe of 2P reserves (53% liquids), 208
mmboe of 2C resources and 57.4 mboe/d production. The acquisitions include 90% interests in Balingian, 100% in

SK8, 50% in D35-D21-J4, and 30% in PM6-12.

EUROPE

UK Oil & Gas (UKOG LN): Selling asset in the UK - UK Oil & Gas is selling its entire 85.635% interest in the Horse

Hill field and its surrounding PEDL137 licence to energy B for a cash consideration of £1 mm.

SUB-SAHARAN AFRICA

Coastal Africa (CAGL LN): Raising £17 mm of new equity through IPO. £10 mm convertible - Coastal Africa has
raised £17 mm of new equity at a £219 mm valuation to make acquisitions in West Africa with a focus on Nigeria

and Angola. The company has also issued a £10 mm convertible note to BP.

Tullow Qil (TLW LN): Operating update - WI| production from January to May was 43.1 mboe/d, including 7.3
mboe/d of gas production, supporting the expectation of being at the higher end of the previously announced 2026

range of 34-42 mboe/d.

EVENTS TO WATCH NEXT WEEK

18/06/2026: Sintana Energy (SEI LN/CN) - Analyst lunch
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Copyright and Risk Warnings

In this note, where a superscript ‘C’ follows the company name mentioned in this report the relevant company is a
corporate client of Auctus Advisors LLP (“Auctus”).

Auctus receives, and has received in the past 12 months, compensation from such company or companies
(“Corporate Clients”) for providing corporate broking and/or investment banking services to the Corporate Clients,
including the publication and dissemination of marketing material from time to time.

MiFID Il Disclosures

This document is believed by Auctus to be a ‘acceptable minor non-monetary benefit’ as set out in Article 12 (3) of
the Commission Delegated Act C(2016) 2031 which is part of UK law by virtue of the European Union (Withdrawal)
Act 2018. It is produced solely in support of our corporate broking and corporate finance business and either (a) is
being paid for by corporate clients of Auctus, including the Corporate Clients or (b) comprises non-substantive
material or services consisting of short term market commentary on the latest economic statistics or company
results or information on upcoming releases or events, which is provided by a third party and contains only a brief
summary of Auctus’ opinion on such information that is not substantiated nor includes any substantive analysis.
Auctus does not offer a secondary execution service in the UK.

This note is a marketing communication and NOT independent research. As such, it has not been prepared in
accordance with legal requirements designed to promote the independence of investment research and this note
is NOT subject to the prohibition on dealing ahead of the dissemination of investment research.

Author

The research analyst who prepared this research report was Stephane Foucaud, a partner of Auctus.

Not an offer to buy or sell

Under no circumstances is this note to be construed to be an offer to buy or sell or deal in any security and/or
derivative instruments. It is not an invitation or an inducement to engage in investment activity under section 21 of
the Financial Services and Markets Act 2000.

Note prepared in good faith and in reliance on publicly available information

Comments made in this note have been arrived at in good faith and are based, at least in part, on current public
information that Auctus considers reliable, but which it does not represent to be accurate or complete, and it should
not be relied on as such. The information, opinions, forecasts and estimates contained in this document are current
as of the date of this document and are subject to change without prior notification. No representation or warranty
either actual or implied is made as to the accuracy, precision, completeness or correctness of the statements,
opinions and judgements contained in this document.

Auctus’ and related interests

The persons who produced this note may be partners, employees and/or associates of Auctus. Auctus and/or its
employees and/or partners and associates may or may not hold shares, warrants, options, other derivative
instruments or other financial interests in any of the companies referred to in this note and reserve the right to
acquire, hold or dispose of such positions in the future and without prior notification to the relevant company or
any other person.

Information purposes only

This document is intended to be for background information purposes only and should be treated as such. This
note is furnished on the basis and understanding that Auctus is under no responsibility or liability whatsoever in
respect thereof to any person.

Investment Risk Warning

The value of any potential investment made in relation to companies mentioned in this document may rise or fall
and sums realised may be less than those originally invested. Any reference to past performance should not be
construed as being a guide to future performance. Investment in small companies, and especially upstream oil &
gas companies, carries a high degree of risk and investment in the companies or commodities mentioned in this
document may be affected by related currency variations. Changes in the pricing of related currencies and or
commodities mentioned in this document may have an adverse effect on the value, price or income of the
investment.

Distribution

This document is directed at persons having professional experience in matters relating to investments to whom
Article 19 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 ("FPQ") applies, or high
net worth organisations to whom Article 49 of the FPO applies. The investment or investment activity to which this
communication relates is available only to such persons and other persons to whom this communication may
lawfully be made (“relevant persons”) and will be engaged in only with such persons. This Document must not be
acted upon or relied upon by persons who are not relevant persons. Without limiting the foregoing, this note may
not be distributed to any persons (or groups of persons), to whom such distribution would contravene the UK
Financial Services and Markets Act 2000 or would constitute a contravention of the corresponding statute or
statutory instrument in any other jurisdiction.



Disclaimer

This note has been forwarded to you solely for information purposes only and should not be considered as an offer
or solicitation of an offer to sell, buy or subscribe to any securities or any derivative instrument or any other rights
pertaining thereto (“financial instruments”). This note is intended for use by professional and business investors
only. This note may not be reproduced without the prior written consent of Auctus.

The information and opinions expressed in this note have been compiled from sources believed to be reliable but,
neither Auctus, nor any of its partners, officers, or employees accept liability from any loss arising from the use
hereof or makes any representations as to its accuracy and completeness. Any opinions, forecasts or estimates
herein constitute a judgement as at the date of this note. There can be no assurance that future results or events
will be consistent with any such opinions, forecasts or estimates. Past performance should not be taken as an
indication or guarantee of future performance, and no representation or warranty, express or implied is made
regarding future performance. This information is subject to change without notice, its accuracy is not guaranteed,
it may be incomplete or condensed and it may not contain all material information concerning the company and its
subsidiaries. Auctus is not agreeing to nor is it required to update the opinions, forecasts or estimates contained
herein.

The value of any securities or financial instruments mentioned in this note can fall as well as rise. Foreign currency
denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a
positive or adverse effect on the value, price or income of such securities or financial instruments. Certain
transactions, including those involving futures, options and other derivative instruments, can give rise to substantial
risk and are not suitable for all investors. This note does not have regard to the specific instrument objectives,
financial situation and the particular needs of any specific person who may receive this note.

Auctus (or its partners, officers or employees) may, to the extent permitted by law, own or have a position in the
securities or financial instruments (including derivative instruments or any other rights pertaining thereto) of the
companies mentioned herein or any related company, and may add to or dispose of any such position or may make
a market or act as principle in any transaction in such securities or financial instruments. Partners of Auctus may
also be directors of any of the Corporate Clients or any other of the companies mentioned in this note. Auctus may,
from time to time, provide or solicit investment banking or other financial services to, for or from the Corporate
Clients or any other company referred to herein. Auctus (or its partners, officers or employees) may, to the extent
permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which
they are based prior to the material being published.

Further Disclosures for the United Kingdom

This note has been issued by Auctus Advisors LLP, which is authorised and regulated by the Financial Conduct
Authority. This note is not for distribution to private customers. This note is not intended for use by, or distribution
to, US corporations that do not meet the definition of a major US institutional investor in the United States or for
use by any citizen or resident of the United States.

This publication is confidential and may not be reproduced in whole or in part or disclosed to another party, without
the prior written consent of Auctus. Securities referred to in this note may not be eligible for sale in those
jurisdictions where Auctus is not authorised or permitted by local law to do so. In particular, Auctus does not permit
the distribution or redistribution of this note to non-professional investors or other persons to whom disclosure
would contravene local securities laws. Auctus expressly disclaims and will not be held responsible in any way, for
third parties who affect such redistribution.
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